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United States 1 $22 906 b
China [ 1 $17,734 b
Japan [ | $4,937b
Germany | | $4,223 b
California [ | $3,357 b
United Kingdom [ ] $3,187 b

India || $3,173 b California:
France ! $2.937 b

Largest
italy ] $2,100 b 5th Economy
Canada [ | $1,991 b

Source: The World Bank, U.S. Bureau of Economic Analysis (BEA)
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California’s Population on the Decline
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Source: California Department of Finance, Governor’s Budget




1.5M

1.0M

California

500k 0 0 500k 1.0M 1.5M
Male Female

Source: California Department of Finance, Demographics

Aging Population
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Labor Force Participation by Age

55.0%

52.0%

49.0%

46.0%

43.0%

40.0%

Peak 51.7 percent in
2020Q1

Under 25 years old

51.6 percent

85.0%

82.0%

79.0%

76.0%

73.0%

70.0%
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Peak 81.1 percent in
2018Q2

25 to 54 years old

—

79.1 percent

45.0%

42.0%

39.0%

36.0%

33.0%

30.0%

Peak 42 percent in
2015 Q3

55 years and older

39.4 percent

2015 Q1

2016 Q1

2017 Q1

2018 Q1

2019 Q1

2020 Q1

2021 Q14

Source: California Department of Finance, Governor’s Budget




Inequality in California

Percent Change of Mean Household Income
within Quintiles, 2010-2019 - California
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=@ |_owest Quintile Second Quintile 30.6%
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Data Source: U.S. Census Bureau 2010-2019 American Community Survey (1-year), Table
B19081. Adjusted to 2019 constant dollars.

Source: California Department of Finance, Governor’s Budget




Critical Housing Shortage

Actual Adult Households vs. Historical Adult Housing Demand
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10+ years of economic
expansion;

118 consecutive
months job growth

1.9% in 2019 QI

3.5% U.S.
4.1% CA

1in 7 new jobs U.S. jobs
created in CA

(2020Q2) -31.2%

14.7% (U.S., April 2020)
16.1% (CA, May 2020)

1in é jobs CA lost in
March and April 2020.

in 2022Q1 -1.6%
in 2022Q2 -0.6%

August 2022
3.7% U.S.
4.1% CA




COVID-19 Impact on Jobs

Change in Jobs by Sector: April 2020 relative to February 2020
Bubble size indicates total number of February 2020 jobs
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Source: CA EDD, LMID; CA Department of Finance, Governor's Budget Forecast.




Deepest But Shortest Recession

California Job Losses and Years to Recovery
(Years After Employment Peak)

Peak 1 2 3 4 5 6
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Lines start from the quarter of each nonfarm employment pre-recession peak.
Source: CA Employment Development Department, Labor Market Information Division; CA Department of Finance,
May Revision Forecast.




Falling Unemployment Rates
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Continued Recovery of Jobs

California Jobs by Industry Relative to February 2020
Outlined Areas Correspond to April 2020, Filed Areas Correspond to July 2022, and
Blue Bars Represent Low-Wage Sectors
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Challenge—Critical Housing Shortage - Expensive

California Median Home Sales Price and Sales Volume
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Are We Building Enough?
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Source: U5 Census Bureau, CA Department of Finance
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Inflation!

California and U.S. CPI Inflation
(Year-over-year percent change)
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Shaded areas indicate previous 1.5, recessions. California inflation rates for odd-numbered months are unofficial imputed data.
Source: U.S. Bureau of Labor Statistics; CA Department of Industrial Relations; CA Department of Finance, May Revision Forecast.




Volatile S&P 500 over past 12 months
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Current Economic News
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Revenue and Taxes




Sources of State Revenues

Fiscal Year 1950-51 Fiscal Year 2022-23

6%
15%

12%
15%
11%

66%
59%

16%

B Personal Income Tax
B Other Taxes

H Retail Sales and Use Tax
E Corporation Tax

Source: California Department of Finance, May Revision Forecast, April 2022




What State Revenves Fund

Total State Funds
Total $301 Billion

Transportation: 6.3 % - Business, Consumer Services, and Housing: 1.7 %
Natural Resources: 3.9 % ~——— Corrections and Rehabilitation: 6.2 %
Legislative, Judicial, and Executive: 4.0 % — ~ Environmental Protection: 1.9 %
Labor and Workforce Development: 1.0 %

= General Government: 5.1 %
"~ Government Operations: 1.8 %

K thru 12 Education: 26.6 % —

"~ Health and Human Services: 33.5 %

Higher Education: 8.1 % -




Long-Term Revenue Forecast

Average

Year-Over-

Year

2020-21 2021-22 2022-23 2023-24 2024-25 2025-26  Growth

PersonalIncome Tox $1289 $1364 $1375 §$1438 §$1489 $156.2 3.9%

Sales and Use Tox §2901  §327 $340 §351 §362 §33 52%

Corporation Tox §226 $464 §385 $420 §454 $384 18.1%

Total §180.5 $2155 $2099 §2209 §2304 $2322 54%
Growth 0% 194%  26% 3% 44% 0%

Source: California Department of Finance, May Revision
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Judicial Branch Funding

Total Juciia — $5.25

Branch Funding

| $4.6b

General Fund

Other Funds

® May Revision 22-23 ldMay Revision 21-22

Source: California Department of Finance, May Revision Forecast April 2021, April 2022




Judicial Branch Budget Has Significant Adjustments

M General Fund

M Modify Existing Court
Facilities

B Construction of New
Courtrooms

M 23 Additional Superior
Court Judgeships

M Address Fire, Life and
Safely Issues at Court
Facilities

Source: California Depariment of Finance, May Revision, April 2022.




Legal Occupation Employment Projected To Increase

Base Year
Employment Estimate
(2020)

All Legal

Projected Year
Employment Estimate
(2030)

—( 186,300

Occupations
166,000

Lawyers, Judges, and

—@ 129,400

Related Workers g—
115,200

Legal Support Workers

@ 56,900

50,800 @-

Source: California Employment Development Department
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