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Executive Summary  

The Administrative Director presents this report on actions taken by the State Public Works 

Board in fall 2024 and spring 2025 to fund court facilities projects. New lease-revenue bonds 

were issued for two capital outlay projects, existing bonds were refunded for one project to 

improve the financial terms, and interim loans were issued for four projects in construction. All 

actions were authorized and directed by the Judicial Council to support the development and 

maintenance of court facilities.  

Relevant Previous Reporting or Action 

At its meeting on August 27, 2010, the Judicial Council (1) authorized the execution of 

documents related to bonds issued by the State Public Works Board for the financing of court 

facilities projects, (2) delegated to the Administrative Director or their designee the authority to 

execute bond documents on behalf of the Judicial Council, and (3) directed that the 

Administrative Director report to the council at least once a year on actions taken under that 

authority.1 

 
1 Judicial Council of Cal., mins. (Aug. 27, 2010), item 9, p. 14, courts.ca.gov/sites/default/files/courts/default/2024-

10/min20100827.pdf. 
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Analysis/Rationale 

The California State Public Works Board oversees the planning, financing, and execution of 

capital outlay projects for state agencies. The board plays a key role in approving construction 

plans, acquiring property, and issuing lease-revenue bonds.  

Lease-revenue bonds are a way the state borrows money to build facilities like courthouses. 

Lease-revenue bonds do not require voter approval. The state sets up a lease agreement through 

which payments are made only if the building is occupied. The State Public Works Board owns 

the building until the debt is paid off. 

Once a courthouse is built and in use, the lease payments come from either the General Fund or 

the State Court Facilities Construction Fund. These payments help repay the money borrowed 

through the bonds. 

To start construction, the state may use interim loans. After the building is finished, the state 

sells bonds to pay back those loans. This approach allows projects to move forward before long-

term financing is secured. 

New lease-revenue bonds 

New lease-revenue bonds were issued in fall 2024 and spring 2025 to repay the interim loans for 

the following two projects, respectively: 

• Riverside County—New Menifee Justice Center 

• Sacramento County—New Sacramento Courthouse 

 

A schedule showing the base rental payment for which bonds were issued is included in 

Attachment A. 

Refunding of existing bonds 

The refunding of existing bonds to improve the financial terms was approved by the State Public 

Works Board in the fall of 2024 for the following project: 

• San Joaquin County—New Stockton Courthouse 

This refunding generated savings of $29.2 million as shown in Attachment B. The savings will 

accrue to the State Court Facilities Construction Fund. 

Interim loans 

The renewal of interim General Fund loans was approved in fall 2024 and spring 2025 to provide 

additional funding for construction for the following four projects: 

• Lake County—New Lakeport Courthouse ...................................................... $12.6 million  

• Sacramento County—New Sacramento Courthouse ....................................... $55.2 million 

• Mendocino County—New Ukiah Courthouse ................................................. $48.1 million 
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• Riverside County—New Indio Courthouse ..................................................... $13.7 million 

Fiscal Impact and Policy Implications 

None. 

Attachments and Links 

1. Attachment A: Schedules of base rental payments 

2. Attachment B: Summary of Refunding Results 



SCHEDULE I 

$603,020,000 
State Public Works Board of the State of 

California 
Lease Revenue Bonds 

2025 Series A 
(Various Capital Projects) 

$103,365,000 
State Public Works Board of the State of 

California 
Lease Revenue Bonds 

(Judicial Council of California) 
2025 Series B 

(Sacramento County Courthouse) 
(Federally Taxable Bonds) 

SCHEDULE OF CAPITALIZED INTEREST PAYMENT 
AND BASE RENTAL PAYMENTS 

SACRAMENTO COUNTY COURTHOUSE 

I. CAPITALIZED INTEREST PAYMENT

Interest on the portion of the 2025A Bonds and the 2025B Bonds issued to finance and refinance the Project shall be paid from the
2025A Capitalized Interest Subaccount and the 2025B Capitalized Interest Subaccount established under the Indenture on the following date 
and in the following amounts: 

4915-8046-3898/024238-0103 

Amount From Amount From 
2025A Capitalized 2025B Capitalized 

Interest Interest 
Payment Date Subaccount 

10/01/25 $7,855,680.18 

I-1

Subaccount 

$1,860,473.79 

Attachment A 
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SUMMARY OF REFUNDING RESULTS

State Public Works Board of The State of California
Lease Revenue Refunding Bonds

2024 Series C
(Judicial Council of California)

 (New Stockton Courthouse, 2014 Series B)
***By Project Report***
Final Pricing & Verified

Dated Date 10/03/2024
Delivery Date 10/03/2024
Arbitrage yield 2.814380%
Escrow yield 4.888996%
Value of Negative Arbitrage -992,312.85

Bond Par Amount 176,190,000.00
True Interest Cost 3.098000%
Net Interest Cost 3.392960%
Average Coupon 5.000000%
Average Life 8.836
Weighted Average Maturity 8.982

Par amount of refunded bonds 201,400,000.00
Average coupon of refunded bonds 5.000000%
Average life of refunded bonds 8.919
Remaining weighted average maturity of refunded bonds 8.919

PV of prior debt to 10/03/2024 @ 2.814380% 235,088,844.42
Net PV Savings 29,220,366.77
Percentage savings of refunded bonds 14.508623%
Percentage savings of refunding bonds 16.584577%

Attachment B 
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